10 STEPS TO BETTER CREDIT
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1) Get copies of your Credit Reports!


Go to www.annualcreditreport.com and order your credit reports. These reports do not come with FICO scores so PAY the 5 or 6 dollars per report and GET the score. Your report without a score is almost useless. Some people suggest that the score you receive is not a FICO score on this site. Let’s assume they are correct. GET THE SCORE ANYWAY! This will give you a benchmark for future credit pulls on that site. DO NOT pull your credit from your job. That will show as a hard inquiry and possibly reduce your score. A consumer pull like I advise above has no affect on your score.

2) Review your Reports with a Fine Tooth Comb!


Use two different color highlighters. Highlight everything that you will want to correct with the credit bureaus directly with the yellow highlighter. Highlight everything that you will be disputing directly with a creditor in blue. Trust me, if you have a few things to dispute, this will make your life a lot easier.

3) CERTIFIED MAIL Receipts


Go to the post office and stock up on these. They are free and you can take as many as you need at one time. This is important for two reasons. First, you will want to put the certified mail number on your letter and second it will cut down on the time you need to process your letters. Filling these out at home is WAY better than filing out 5 or more of these things AT the post office. Make sure you get BOTH part of the certified mail receipts, the white receipt along with the green card.

4) Stop the Creditors and Collection Agencies from Harassing    

     you NOW!


If you have creditors or collection agencies harassing you by phone and mail, you need to write a brief and to the point “Cease and Desist” letter. This letter should ONLY be sent via CERTIFIED MAIL – RETURN RECEIPT REQUESTED. DO NOT send it any other way! This 

letter is sent DIRECTLY to the creditor or collection agency and not to the credit bureau.

5) Write Simple and Straightforward Letters 

Your dispute letters, weather sent to the credit bureau or the creditor directly, should follow a few common sense guidelines. No long-winded stories, no cursing and no frivolous challenges. Your letter should be written on a computer or typewriter if possible. Separate each item into a separate paragraph that you are disputing if you are disputing more than one item with the same credit bureau.
 

6) Don’t Close Accounts with Positive Ratings


A common error is to close as many accounts as possible in order to stop yourself from charging more or you just want to close and old account that you have not used in a while. While it is a good thought to close those current and open accounts, it’s actually going to HURT your credit score by closing good accounts. Did you know that you earn points for length of time your accounts are open? If you want to stop charging on open accounts, put your cards away somewhere safe.

7) Keep Copies of the Letters you Send


Sounds basic, but it’s important to have access to what was sent because there are times when you have to send more than one letter to fix the problem. It could be an ongoing negotiation with a creditor of the fact that the credit bureau did nothing the first time (a violation of the FCRA). If the credit bureau notified you that the derogatory item will remain unchanged; THAT WILL NOT qualify as an FCRA violation. I suggest that you print a hard copy of each letter and attach the certified mail receipt AND the return card to the letter. It sounds anal, but it’s the best way to do it. If you don’t send the letters by certified mail or if you decide to dispute items via the online forms that the credit bureaus provide you are not protected under the FCRA. Why do 95% of the work and leave out one of the most important steps?

8) Have Patience & Persistence

These things take time. Unless you have access to a rapid re-scoring program and have 100% solid proof that the item is erroneous you will need to take the road that FCRA has laid out for you. Most people think that the credit bureaus have 30 days to investigate/correct items on your report but the truth is that they have 45 days. How is it 45 days? Well the FCRA says that the credit bureaus have a reasonable time to do their investigation. What is a reasonable time is open to interpretation and that’s why the FTC stepped in and ruled that a reasonable period of time is 45 days! If on the 45th day you have not received any correspondence from the credit bureaus it is time to send a second letter with a complete copy of the original letter. Let them know that you have the law on your side and that you keep good records. 

9) Start the Process of Credit Repair Early
If you know that you are about to make a major purchase like buy a house or new car then you need to view your credit AT LEAST 90 days prior to application. That will give you enough time to make any corrections. I don’t care if most companies tell you 30 days. It’s possible BUT HIGHLY unlikely. Leave yourself some wiggle room.

10) NEVER Stop Learning

A great place to learn about credit and credit scoring is www.myfico.com
If you have never visited that site before you need to go there now! The company that makes the scoring system used by lenders produces the myFICO site. The next thing I want you to do is to read a book or two on credit & credit repair. You can find a great credit book, Credit Smart” and CD set on my website at www.LoanOfficerStore.com. My book is written based on my own trials with credit and the road to recovery. Not only did I repair my credit but I used those same techniques on many others too just to prove that they work.

Good Luck and Get Crackin’!
