TEST QUESTIONS

CREDIT SMART

1. A mortgage payment is due on Jan. 1st. Of the following dates below, which one would be reported as a “30 day” late payment on a credit report?

A. Jan 16th
B. Jan 32nd
C. Feb 28th
D. None of the above

2. It’s the last day of the month and you have two bills due today. The banks are open and you can make a payment today that will be credited to your account on this date. All other bills are paid and you have eaten for the day so you are not hungry. The two bills you owe are, a Visa bill for $10.00 due today and your electric bill for $50.00 due today before a late charge of 1.5% per month is imposed. You have exactly $50.00 cash in your hand to pay these bills, so you are $10.00 short. Of the following alternatives, which one is the best option “credit wise”?

A. Pay the $50.00 towards your electric so they don’t turn the lights off and pay the Visa next month.

B. Pay $10.00 to Visa and $40.00 to the electric.

C. Wait till next pay period when you have enough money to pay both in full

D. Pay $10.00 to Visa, $10.00 to electric and use the remaining $20.00 to buy a bottle of Vodka to get drunk because you don’t have enough money to pay all your bills!

3. Of the following negatives items, what one would reduce the FICO score the most?

A. A bankruptcy from 9 years ago.

B. A 30 day late payment on the mortgage this month

C. A 90 day late payment on a credit card from 5 years ago

D. A charge-off from Sears from 8 years ago

4. What statement below is the most accurate about the three major credit bureaus?

A. Final decisions to extend credit are made by the bureaus

B. All three bureaus work together to determine your FICO score

C. They are neutral about the information in your report

D. Credit bureaus do not accept information from a creditor if that creditor is reporting information to another bureau.

5. What FICO score below would be considered the best?

A. 650

B. 800

C. 720

D. 500

6. A credit card would most likely be considered what type of account?

A. Installment

B. Revolving

C. Mortgage

D. Charge-off

7. What interest rate could a mortgage borrower expect to receive if their middle FICO score was between 425 and 475?

A. 8% adjustable

B. Between 5% and 10% depending on the lender

C. This borrower would most likely not qualify for a mortgage loan

D. This borrower would be able to name his own rate

8. “FCRA” stands for.

A. Fair Credit Reports Act

B. Fair Credit Reporting Act

C. Fair Credit Responsible Act

D. Fair Credit Reform Act

9. When challenging items on your credit report, the method that is supported by the law is?

A. Certified Mail

B. Insured Mail

C. Yelling on the Phone

D. None of the above

10. According to the FTC, credit bureaus have approximately how many days to investigate items that you dispute?

A. 15 days

B. Credit bureaus are not bound by law to investigate your dispute

C. Take as long as they like

D. 45 Days

11. How long can a judgment stay on my report from “date of last activity”?

A. 2 years

B. 7 years

C. 14 years

D. Till the debt is paid off

12. Of the following cards listed, which one would NOT be considered a credit card?

A. MasterCard

B. Visa

C. Sears

D. All of the above.

13. Of the following items, which one does NOT affect your credit score?

A. Your personal information

B. Consumer statements

C. Promotional inquiries

D. All of the above

14. If a person is turned down for credit because of their race, they would have a legal claim under what law or act?

A. The, It’s just wrong law

B. The ECOA

C. The Fair Credit Minorities Act

D. All of the above

15. For a person that has damaged credit and does not qualify for a regular credit card, a possible option might be?

A. Wait for 7 years till all the bad credit drops off their report

B. Apply for as many cards as possible at once and see if they get lucky

C. Apply for a secured credit card

D.
Apply for a new identity

